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Despite a fright at the beginning of the month, most American, European and Japanese stock markets ended December at levels close to their
year-highs. Over the month, the S&P 500 in the United States, the Stoxx 600 in Europe, and the Topix in Japan remained virtually unchanged,
dropping 0.4%, 1.4% and 0.2% respectively. In contrast, the MSCI Emerging Markets fell 4.8% in the final month of 2014, affected by the weak oil
price and the economic slowdown in China. Since October, stock market volatility has increased considerably. Given the continuing slide in oil
prices and uncertainties over the Greek elections, the stock market environment is likely to be fairly volatile in the coming months.

In Europe, the portfolio’s holding in Swiss food group Nestle was sold as its high valuation is no longer justified due to less favourable growth
prospects. In emerging markets, luxury goods manufacturer Prada was sold because continuing disappointing results have called into question the
company’s ability to return to its historical levels of profitability. On the other hand, new positions were opened in Wal-Mart de Mexico (Walmex)
(the biggest retailer in Mexico) and FEMSA (a Mexican holding company with stakes in Coca-Cola Femsa (Coca Cola distributor in Mexico),
Heineken (Dutch brewer) and Oxxo (Mexican chain of small supermarkets). In Japan, a position was opened in cigarette manufacturer Japan 
Tobacco . 

BL-Global Equities’ NAV gained 13.7% in 2014. The fund benefited from good stock market performances and the dollar and pound sterling
strengthening against the euro.  

The economic and financial outlook for 2015 is extremely uncertain. On the economic front, the global economy is deteriorating further, not
surprisingly given the way in which the public authorities have set about managing the crisis in recent years. On the financial side, the central
banks’ zero-interest rate policy and quantitative easing measures have led to a general flattening of the yield curve, and even the yields offered by
long maturities are dwindling closer to zero. As equities have become the default investment in the absence of alternatives, their valuations have
gone up significantly in the general stock market rises of the past five years. Given the weakness of the money market and bond markets, not
investing in equities means accepting near-zero returns.

Against the economic and financial backdrop described above, the portfolio is structured as follows:
 
- we continue to focus on quality companies in consumer, healthcare and industry sectors. We avoid financials, telecoms and utilities. Generally
and as far as possible, we try to steer clear of companies that are heavily dependent (in terms of financing or regulation) on the public authorities;

- We continue to sell equity index futures to maintain a net exposure to equities of around 80%, which is the lower limit of the fund’s range. On a
normalised basis (i.e. after normalisation of company profitability which is currently at record levels due to continuing low interest rates), equities
now have weaker long-term yield potential.
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Current Portfolio

Sector Allocation Top Equity holdings
Fund SAP 2,3%

Energy 0,8% BAT 2,1%
Materials 9,0% Linde 2,0%
Industrials 11,8% Bayer 2,0%
Consumer Discretionary 12,6% Air Liquide 1,8%
Consumer Staples 23,1% Novo Nordisk 1,8%
Health Care 19,5% Reckitt Benckiser 1,7%
Financials 0,3% Novartis 1,7%
Information Technology 14,4% Covidien 1,6%
Telecommunication Services 0,0% LVMH 1,5%
Utilities 0,0% Weight of Top 10 18,4%
Investment funds 0,0% Number of holdings 153
Equity futures -9,5%
Cash 8,5%

New Investments Geographic Breakdown
Wal-Mart de Mexico Europe 31,4%
FEMSA United States 34,6%
Japan Tobacco Japan 11,0%

Asia Pacific ex Japan 10,1%
Latin America 4,5%

Investments sold Cash 8,5%
Nestle Total 100,0%
Prada Equity futures -9,5%

Market Capitalizations Company Profiles
Large Caps (EUR >10 milliards) 60,0% Consistent earners 65,7%

Medium Caps (EUR 1-10 milliards) 20,7% Growing franchises 20,4%

Small Caps (< EUR 1 milliard) 1,6% Value opportunities 5,5%

Perfomance 5 

Since 31/12/14 2014 2013 2012 2011 2010
Fund (B shares) 0,0% 13,7% 9,9% 14,6% -2,1% 18,9%
Index 0,0% 18,6% 17,5% 14,3% -4,2% 20,5%
Quartile 0 2 4 1 1 2

Since 31/12/14 1 month 6 months 1 year 3 years 5 years
Fund (B shares) 0,0% 0,4% 7,6% 13,7% 43,1% 66,5%

Index 0,0% 1,0% 11,0% 18,6% 59,4% 83,9%

Quartile 0 3 2 2 3 2

General Information Statistical Data 5

Total Assets EUR 336 Mn  1 year 3 years
Turnover 2013* 30% Correlation 0,97 0,94

TER 2013 1,24% Beta 0,71 0,70

LU0117287580 Alpha* 0,71 1,18

Tracking Error* 4,39 4,55
* min (purchases, sales) / average of net assets *annualized
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1 Company is well-known and enjoys strong market share acquired over a long period through the expert management of its competitive advantage. It is very profitable, has a solid financial structure and low
levels of debt. Shareholder payouts and/or maintaining a high level of ROE are important criteria in the management of the company. 
2 Company specialised in a market niche that it has either created or in which it has established itself as a key player. Its revenue growth is outpacing the market average. The structure of the income
statement is still rather flexible, but the return on investments is starting to stabilise or exhibit a rising trend. 
3 Company with strong assets embarking on restructuring to refocus the business or move up the value chain to achieve more structurally sound profitability. No significant financial imbalance. 
4 Estimation of the fund’s intrinsic value calculated using normalised data according to the Banque de Luxembourg Fund Research & Asset Management internal valuation model.
5 Source: Lipper.  Benchmark: MSCI AC World Net Total Return in EUR
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